
The Maine Program 
 
The Maine Milk Commission makes cost of production adjustments to the Class I price each month 
that return some money to Maine dairy producers. These adjustments returned $2.5 million to Maine 
dairy farmers in 2003, $1.9 million in 2004, $2.3 million in 2005 and $3 million in 2006. 
 
Because the Commission can only affect prices of milk in Maine, the higher they set cost of production 
adjustments, the more uncompetitive they make the Maine processor relative to outside of Maine 
processors who are not required to pay this cost. This inequity may make the Maine processor unable 
to meet contract terms offered by outside Maine processors to retailers inside Maine. The Commission 
is very concerned about this and monitors the Maine retail situation very closely. 
 
Premiums.  Any prevailing premiums in Southern New England are adopted each month by the 
Commission. These premiums return some money to Maine’s farmers. 
 
Maine Milk Pool.  Maine has had a milk pooling law for sometime. There is a reporting requirement 
so that each month all producer pounds are reported. It also provides a mechanism to distribute funds 
to producers. Any money to be distributed is paid out to handlers who in turn add these funds to their 
producer payments. In the case of individual producers/handlers, the money is paid direct. An 
administrative fee of $0.01/cwt is assessed. This fee is set by rule annually. 
 
Task Force on Dairy Farming in Maine.  Governor Baldacci commissioned a task force in early 
2003 to look at the sustainability of the dairy industry in Maine. The task force was charged with 
developing plans for the long-term stability and competitiveness of dairy farming in Maine, including, 
but not limited to market development, value-added production, and tax reform. 
 
The task force reported back to the Governor and legislature in November 2003 with recommendations 
to help stabilize the dairy industry in Maine. An outcome of this report was legislation that created a 
dairy relief program for Maine dairy farmers in the event of low milk prices. The statute calls for 
payments to Maine farmers whenever the federal blend price falls below certain levels and provides a 
realistic “safety net” for Maine dairy farmers. Effective July 1, 2007, the Maine legislature increased 
the support levels to more closely reflect market conditions (Chapter 262). 
 
Dairy Relief Program.  Maine’s dairy farmers received payments totaling more than $4 million 
dollars through the end of 2004. The program paid out over $600,000 in 2005 and distributed over 
$11.5 million in 2006. So far in 2007 the program has distributed $1.7 million. 
 
The program paid out nothing for May 2007, June 2007, July 2007 because milk prices have increased 
nationally. 
 
There are two parts to Maine’s Program. 
 
1. THE MILK HANDLING FEE. The fee is in statute under Maine's tax laws and is administered by 
the State Tax Assessor. (Chapter 269 2007) 
 
It is handled just as any tax. The difference is that it is assessed on processors and handlers so the 
consumer at retail does not see it. The money goes directly into the state's general fund and is not ear-
marked for any purpose. 
 



The fee is set monthly based on the Class I price of milk; the lower the Class I price, the higher the fee. 
This actually works to take some of the price fluctuations out of the retail pricing structure. (Provided 
processors and retailers pass on savings). 
 
Beginning July 1, 2007, the fee begins when the Class I price falls below $24/cwt and ranges in 2 and 
4 cent increments per gallon up to 36 cents per gallon at $15/cwt. Under $15/cwt, the fee is 36 cents 
per gallon plus 6 cents per gallon for each 50 cent drop in the Class I price. 
 
This new fee schedule replaces the one enacted in 2004. 
 
In 2006, the State collected just over $3.3 million. 
 
2 THE DAIRY STABILIZATION PROGRAM. 
 
The program provides money to Maine dairy farms when milk prices fall below certain levels.  
Effective July 1, 2007 those levels are: 
 
Level: Annual Production Range: Target Price: 
Small Farm 0 – 21,355 hundredweight $20.70 
Medium Farm Over 21,355 to 49,079 hundredweight $18.07 
Large Farm Over 49,079 hundredweight $17.29 

 
A monthly base price is established by adding to the Federal Milk Order One Suffolk County 
Statistical Uniform Price of milk the amount received by producers as a result of prevailing premiums 
set by the Maine Milk Commission and by adding the amount received from the Federal Government 
due to low milk prices, such as MILC. 
 
Once the base price is established for each producer, it is then compared to the tier level price for that 
producer. If the base price is less then, the difference is paid to the producer. 
 
The support level for a producer depends on which of the three production ranges the producer is in. 
All producers begin in the first level of production on June 1. Annual production is counted from June 
1 to May 31. Some producers move into the second and third levels of production fairly quickly. 
Others never get out of the first level. The State makes payment to each handler or processor that 
purchased milk from a producer and they in turn distribute to their producers. 
 
Authorizing legislation for payments is 7 §3153-D. Transfer of revenues: 
 
On or before the 15th day of each month, the administrator of the Maine Milk Pool shall certify the 
amounts to be distributed for the previous month pursuant to sections 3153-B and 3153-C to the State 
Controller, who shall transfer the certified monthly amount when certified from General Fund 
undedicated revenue to the Maine Milk Pool Other Special Revenue Funds account. PL 2005, Ch. 418. 


